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Private Family Trusts:
Preserving Wealth, Values, and Legacy - Part Il

In our previous newsletter, we discussed the fundamentals of succession planning, the
role of a Will, and how a Private Family Trust can serve as an effective vehicle for
preserving and transferring wealth. We also introduced the key parties involved and
discussed why a Trust can be a more structured alternative to a Will.

Building on that foundation, this article takes a closer look at the structure of a Private
Family Trust—its operational framework, the specific roles and responsibilities of each
party, and how it differs from a Will in ensuring orderly, long-term wealth governance.
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Trust Structure
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The diagram above illustrates the fundamental architecture of a trust and the
clearly defined roles that make it an effective long-term wealth planning tool.

At the starting point is the Settlor. The Settlor establishes the trust and contrib-
utes assets to it. These contributions form the trust corpus and are transferred
with a clear intent—typically to ensure continuity, protection, and orderly distri-
bution of wealth over time.

Once assets are contributed, they are held by the Trust, which acts as a separate
legal structure. The trust does not operate independently; it functions strictly
within the framework laid down in the trust deed, which governs how assets are
managed and how benefits are distributed.

The Trustees are responsible for administering the trust. They receive authority
from the trust deed to manage investments, oversee cash flows, and make dis-
tribution decisions. Importantly, trustees act in a fiduciary capacity, meaning
they are legally and ethically bound to act in the best interests of the beneficia-
ries and in line with the Settlor’s intent.

The Protector, where appointed, provides an additional layer of oversight. While
not involved in day-to-day operations, the Protector may be empowered to
approve key decisions or intervene in exceptional circumstances, ensuring that
the trust continues to function as originally envisaged.

Finally, the Beneficiaries are the individuals or entities for whose benefit the
trust is created. They receive benefits from the trust in accordance with the
terms set out in the trust deed—often in a structured and disciplined manner
rather than as outright transfers.
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Together, this structure creates a clear separation between contribution, control,
oversight, and benefit—forming the foundation upon which a trust functions as
a robust tool for succession planning, asset protection, and long-term wealth
governance.

Operational Framework

While the trust structure defines roles, the operational framework governs how
the trust functions on a day-to-day basis. It establishes clear boundaries
between decision-making, administration, and entitlement, ensuring that the
trust operates with discipline and accountability.

Role of the Settlor

* The Settlor has no role in the ongoing operations or management of the trust
once it is constituted.

» The Settlor appoints the original trustees and identifies the initial beneficiaries
at the time of settlement.

* Any additional contributor to the trust assumes the role of a Settlor solely with
respect to the contribution made, without acquiring operational control.

Duties & Powers of the Trustee

« To administer and operate the trust strictly in accordance with its stated objects
and the trust deed.

* To buy, sell, and invest trust assets, and to monitor and manage investments on
an ongoing basis.

» To distribute income and/or assets of the trust as provided under the trust deed.

e To claim reimbursement of reasonable expenses incurred in the course of exe-
cuting trust objectives.

e To exercise all powers conferred by the trust deed in a fiduciary capacity and
solely for the benefit of the beneficiaries.

Entitlement of Beneficiaries

» To receive benefits from the trust property in accordance with the provisions of
the trust deed.
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To expect that trust assets are properly protected, administered, and applied by

the trustees.

In the case of a discretionary trust, to receive distributions of income or corpus
as determined under the framework of the trust deed.

The strength of a trust lies not in assets held, but in the structure that governs
them. At its core, the framework brings structure and consistency to long-term

wealth decisions.

How Trust is Different than Will ?

While both trusts and wills are tools for succession planning, they serve
fundamentally different purposes and operate in distinct ways. The comparison
below highlights in what aspect Private Family Trust differs than a Will.

Aspect

will

Private Family Trust

When it operates

Only after death

During lifetime and beyond

o Oversight during lifetime/indirect
Control Complete control during lifetime
control
Asset protection Minimal Strong
Susceptibility to disputes  |High Significantly reduced
Governance mechanism  [[None Built-in

Suitable for

Simple estates

Complex, high-value estates

Beneficiaries

Can be anyone, even over relatives

Only relatives

Estate Duty Protection

None

Mitigation possible

Documentation

Flexible format, easy to prepare

Well drafted Trust Deed is required
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Conclusion

As we have seen, the strength of a Private Family Trust lies in its struc-
tured framework, which clearly separates contribution, control, over-
sight, and benefit. By defining roles, duties, and operational rules, a trust
ensures that wealth is preserved, managed prudently, and distributed
thoughtfully—often in ways a Will alone cannot achieve. For families
seeking disciplined, long-term succession planning with flexibility and
protection, a Private Family Trust offers a strategic solution that builds
on the principles introduced in our previous article, bringing clarity and
confidence to wealth governance across generations.
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How to look at Dollar Adjusted
Returns?

CA Aayush Bhatt

Head of Research & Strategy

Ascent Financial Solutions Pvt. Ltd.

“As an investor holding investments in Indian markets, if my portfolio has earned
an annual return of 14% over the last 10 years, but the INR has depreciated by
around 10% in recent years — does that mean my real return is only 4%?"

This is one of the most common and most misunderstood questions we receive,
particularly from NRIs and globally aware Indian investors.

Let's address this question step by step, logically, and most importantly, using
the right timeframes.
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Where the Confusion Comes From

At first glance, this comparison sounds intuitive. However, financially, it mixes two
very different timelines, which can lead to incorrect conclusions.

There are two key issues here:

1. Comparing long-term portfolio returns with short-term currency movements

2. Ignoring the impact of compounding (CAGR) while focusing only on recent cur-
rency depreciation

Because of this mismatch, investors often underestimate the true strength of
long-term equity returns.

Matching the Time Periods Before Comparing becomes important as we cannot
subtract the 10-year investment returns by 2-year currency movement because
both of them has different timeframe. Currency movements may impact the final
converted value, but they do not erase long-term compounding.

We discussed what was the fault in the perspective but what can be the right
frame to see through the same problem?

How you can actually gauge the returns

To understand this better, let us look at calendar-year returns of three indices over
the last 10 years:

« NIFTY 500 TRI (INR)
« NIFTY 500 TRI (USD-adjusted)

« S&P 500 TRI (USD)

v NIFTY 500 | NIFTY 500 | S&PS500 TRI
egar

TRI(INR) | TRI(USD) (USD)
2016 5.12%

37.65%




A Practical lllustration

Let us consider a simple example.
Investment 1: India (NIFTY 500)

Assume:

USD 100,000 converted on 1January 2016
USD/INR = 66

Amount invested = 66 lakh

NIFTY 500 index level = 9,603

Value on 1January 2026:

Investment value = X2.62 crore

Growth = 3.97x

sssssssssssssssssssssssssssss

Investment 2: USA (S&P 500)
Assume:

USD 100,000 invested directly on
1January 2016

S&P 500 index level = 3,822

Value on 1January 2026:
Investment value = USD 398,274

Growth = 3.98x

At first glance, both markets appear to have delivered similar returns.

However, currency adjustment adds another layer.

If 2.62 crore is converted to USD at USD/INR = 90, the value becomes:

USD 290,965, i.e. 2.91x of the original investment

If | put above numbers into CAGR over 10 years, this is how it may look

particul NIFTY 500
articulars

TRI (INR)
10 years CAGR return 14.76%

This shows that:

NIFTY 500
TRI (USD)

* Currency does reduce returns when viewed in USD

S&P500 TRI
(USD)

* But Indian equities still deliver strong dollar-adjusted performance over long periods

* 08
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e This comparison is still purely based on Index. Let me show a better and more
detailed comparison by comparing Actively managed Mutual Funds and S&P 500
(India being a developing and less saturated market, It is possible to generate
Alpha by actively managing the Funds. In US, traditionally Mutual Funds under
perform the Index. Thus, comparing Indian Actively Managed Mutual Fund with
Index fund of US is apple to apple comparison)

Now let's take this one step further.

What if instead of an index, an investor had invested in actively managed Indian
equity mutual funds, and we adjusted their returns for INR depreciation?

We analysed the average of top 3 actively managed funds across four major cate-
gories over the last 10 years.

Particulars Flexicap Fund M::::p Midcap Fund | Smallcap Fund Ts:; :j:gl
10 years CAGR return INR terms 17.51% 18.165% NA
Value if INR 66L was invested 10
years ago (Equivalent of 100K %3,31,35,399 % 3,50,14,567 NA
USD)
10 years CAGR return USD terms 14.01% 14 665% 14 81%
Malue if USD 100,000 was invested
$3,71,047 $ 3,92 685 $ 3,897,921
10 years ago

Well-selected Indian equity Mutual Funds have remained competitive with US
markets even after currency adjustment.

So what should be done now?

Instead of making your decision just on basis of returns, you should also consider
correlation between 2 markets. Correlations range from -ve 1to +ve 1. If correlation
between returns of 2 asset classes or markets is -ve 1, it is perfectly negative which
means that returns of both of these markets move in opposite direction and with
same momentum. If correlation is +ve 1, it means that returns of both of these
markets move in same direction with same momentum. So, if you combine 2
assets with good returns and with low correlation, you can get good returns but
with very low volatility.

The correlation between NIFTY 500 TRI and S&P 500 TRI over the last 15 years is
~0.48, indicating a low positive correlation.
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This means:
* The two markets do not move in perfect sync

* Combining them improves diversification and stability

Correlation Chart

t

The key takeaway is simple:
An investor does not need to choose India or the US.

A well-structured portfolio can — and should — include both.

This approach helps:

« Capture growth from two major economies

» Reduce volatility

* Manage currency and market-cycle risks more effectively
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Conclusion

A headline “14% return” is a great start, but without context, it can be
misleading — especially when comparing across geographies and cur-
rencies.

For NRIs and global investors, the real return lies at the intersection of
local equity performance and currency movement. By analysing both
Indian and U.S. markets and adjusting appropriately you can build port-
folios that harness growth from both economies, reduce concentration
risk, and manage currency impacts over time.
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Silver Shines, But Does It Really
Build Wealth?

Mr. Omkarthik Rao

CFA Level 3 Cleared

Ascent Financial Solutions Pvt. Ltd.

Imagine planning every meal around pickle (achar). It's flavorful, familiar, and
has been part of traditional kitchens for generations. In small amounts, it adds
taste and even preserves food. But no matter how much you like it, living on
achar alone would quickly ruin your health. Investing works the same way. Silver
is often promoted as “real money” and a safe place to park wealth during
uncertainty. And like achar, it has its uses. But treating silver as a standalone
investment asset—instead of a supporting ingredient—can leave an investor
exposed to long periods of poor returns, sharp price swings, and missed
opportunities elsewhere.

* 12
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Before deciding whether silver deserves a place in your portfolio, it's important to
understand how it behaves as an investment—not just how it performs in head-
lines. Unlike equities, silver follows its own rules, moves in sharp phases, and often
defies simple logic. To see why silver can be exciting yet unreliable, we need to
look at three key aspects: how difficult it is to value, how it compares to owning a
diversified economy, and why its returns feel more like a roller coaster than a
steady journey.

1. Why Silver Is Hard to Value?

Unlike stocks, silver has no clear way to tell whether it is cheap or expensive. When
investors look at companies, they use tools like the Price-to-Earnings (P/E) ratio or
Price-to-Book (P/B) ratio, which are simple ways of asking: how much profit does
this business make, and what assets back it up? Another common method, Dis-
counted Cash Flow (DCF), estimates the future cash a company can generate and
works out what it is worth today—much like valuing a rental property based on
the rent it can earn. Silver offers none of these anchors because it does not pro-
duce earnings, cash flow, or balance sheets. Its price is driven mostly by external
forces such as global economic conditions, inflation expectations, geopolitical
tensions, industrial demand, and even investor mood. As a result, silver prices can
swing sharply due to changes in mining output or shifts in sentiment, making
long-term valuation and forecasting far more uncertain and volatile than equity
investments

2. Owning the Economy vs Owning One Metal

Equity investing provides exposure to a diversified economy rather than a single
theme, a fact clearly visible in broad indices like the Nifty 500. The index is spread
across multiple sectors, with Financial Services at (32.12%), followed by Informa-
tion Technology (8.36%), Qil, Gas & Consumable Fuels (7.68%), along with smaller
allocations to power, telecom, metals, construction, chemicals, and services. This
wide sectoral spread allows investors to participate in growth across banking,
technology, manufacturing, consumption, infrastructure, and healthcare, reduc-
ing dependence on any single sector. Silver, in contrast, offers exposure to only
one narrow segment—the metal itself—and its price is driven primarily by com-
modity-specific supply and demand factors, making it a less diversified invest-
ment compared to equities.

* 13
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Nifty 500 Sectoral Distribution

Source : NSE; Data as on January 30, 2026

3. The Silver Roller Coaster
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Investing in silver is not a smooth ride—it's a sharp climb, a long wait, and another
sudden jump.
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Source: Silverprice.org
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Phase I: 2006-2011

Phase | (Jan 2006 to Jan 2011)
Particulars Years Return Value of 10 lakhs
Silver (INR) 5 27% 32,91,078
Nifty 500 5 13% 18,66,375

Silver delivered outstanding returns of 27% per year, turning 10 lakh into nearly
X33 lakh. Global uncertainty and a commodity boom pushed prices sharply
higher. Silver clearly outperformed equities in this phase.

Phase II: 2011-2020

Phase Il (Mar 2011 to Nov 2020)
Particulars Years Return Value of 10 lakhs
Silver (INR) 10 1% 1,39,705
Nifty 500 10 10% 24,86,839

Silver virtually stalled, returning just 1% annually over ten years. 10 lakh barely
grew to 1.4 lakh, along with that choosing Silver over Nifty 500 resulted in a

missed opportunity of 13 lakhs over 10 years. This phase highlighted silver’'s long
periods of underperformance.

Phase Ill: 2021-2026

Phase Il (Jan 2021 to Feb 2026)
Particulars Years Return Value of 10 lakhs
Silver (INR) 5 32% 41,22,593
Nifty 500 5 16% 21,32,529

Silver surged again with 32% annual returns, taking 10 lakh beyond 341 lakh.
However, this came after years of stagnation. Silver delivers returns in short,

unpredictable bursts followed by long dull stretches, making it highly inconsistent
for long-term wealth creation.

e 15
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Conclusion

Silver often shows a negative or low correlation with equities, which
means it can act as a shock absorber during periods of market stress.
When stock markets struggle, silver may hold value or even rise, helping
cushion overall portfolio losses. This is why some multi-asset allocation
mutual funds include limited exposure to silver—these decisions are typ-
ically made by fund managers with decades of experience who actively
adjust allocations based on market conditions. Keeping this in mind,
silver works best not as a core investment, but as a supporting asset. As
per current scenario, allocation of around 5-10% of the overall portfolio
can provide diversification benefits without compromising long-term
growth.

sssssssssssssss
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7 DATA BYTES:
OVERVIEW OF INDIAN EQUITY MARKET

Based on Total Return Index (%

Nifty 50

Nifty Next 50

Nifty 100
Nifty 200
Nifty 500
Nifty Midcap 150

Nifty Midcap 50

Nifty Smallcap 250

Nifty Smallcap 50

Nifty LargeMidcap 250 -3.20 -2.04 898 1934
Nifty MidSmallcap 400
Nifty Midcap 100

Nifty Smallcap 100
Nifty500 Multicap 50:25:25
Nifty Microcap 250

Nifty Midcap Select

Nifty Total market

Nifty500 LargeMidSmall -3.97 -4.33 6.04 19.71 20.01 17.41
Equal-Cap Weighted

Data as on 30 January 2026
Source : NSE.
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Based on Total Return Index (%)

 Sectoral Indices.

£

Tt M U o

Nifty Auto -510 -019 18.06 2718 2336 14.58
Nifty Bank 0.05 317 2117 14.56 1514 15.11

Nifty Consumer Durables -6.41 12.97 1.75 16.38
Nifty Financial Services -.02 0.73 18.85 15.86 14.36 16.34
Nifty Financial Services 25/50 134 107 20.36 20.61 16.95 17.33
Nifty Financial Services Ex-Bank -3.22 2512 1812 17.25
Nifty FMCG | 1765 6.66 .20 1219

Nifty Healthcare Index

Nifty IT

Nifty Media

Nifty Metal

Nifty MidSmall Financial Services
Nifty MidSmall Healthcare

Nifty MidSmall IT & Telecom

Nifty Oil & Gas 359 -1.56 12,57 16.80 18.68 17.22
Nifty Pharma -444 -2.06 198 2157 130 7.05
Nifty Private Bank -0.59 1.79 17.74 12.04 12.01 13.24
Nifty PSU Bank 32.01 ‘ - 15.41
Nifty Realty 24.32 21.08 18.20
Data as on 30 January 2026 Source: NSE.

Returns for the period up-to one year are absolute returns. Returns for
the period greater than one year are CAGR Returns.
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What Are Global Why Global Market * Shows you the economic
Indices? Trends Matter For trends: Even if you're not directly
’ - investing, global indices can hint at
Your Investments? economic trends that might even-

Global indices are like report cards tually affect your financial plans or
for stock markets around the world. o Gjyves you the big picture iVestiients

They show how the stock prices of  jnsight: Global indices give you a '

major companies in a specific  sense of how different parts of the

region or country are performing.  \ord are growing or facing
Think of them as a quick way to see  chjjenges.

how the economy or businesses in

that area are doing. e Shows you the impact on
investments: If you're investing
in global markets, these indices tell
you whether stocks are gaining or

losing value.
DIJIA 48,892.47 173% A 894% A  1278% A  1027% A N.71% A

Nasdaq100 E= 25,552.39 1.20% A 18.80% A 28.29% A 14.60% A 19.81% A

Nasdag- _— . . . . .
Composite — 23,461.82 0.95% A 19.21% A  26.52%A  12.41% A 17.91% A

FTSE 100 >< 10,223.54 2.94% A 18.23% A 9.57% A 9.80% A 5.61% A

Nikkei 225 Lo 53,322.85 5.93% A 34.95% A 24.96% A 14.03% A 11.06% A

Hang Seng 27,387.11 6.85% A  3541% A  7.83% A 3.48% A
FISE = 490513 557% A  29.05% A 1338% A  11.06% A  6.64% A
Straits Times

Data as on 3lst December 2025 Source: Investing.Com
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INVESTMENT ACTIVITY OVERVIEW-
FII/MF (Rs Cr)

Note: Mutual Fund Data as of 23rd Jan, DlIs data as of 30th Jan.

B T T

-33,697.62 -33,697.62

-!I- 6232037 6232937
Mutual Funds 36,647.80 36,648.00

Source: ICICI PRUDENTIAL MUTUAL FUND HEADSTART

Abbreviations: Fll (Foreign Institutional Investors), DIl (Domestic Institutional Investor),
MTD-Month to Date, YTD - Year to Date

CURRENCIES VS INR

90.28 91.68 +1.40
GBP f 121.21 125.48 +4.27
Euro £ 105.45 108.63 +3.18
100 Yen ¥ 57 60 +3.00

Source: Google finance
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31-01-2026

1 Week Ago

1 Month Ago

1Year Ago

3 Years Ago

5 Years Ago

7 Years Ago

10g of 24k Gold

in INR

1,63,400

1,63,255

1,37,555

84,755

58,850

50,865

34,440

Source : Google Finance, Macro trends

0.09%

18.79%

92.75%

40.55%

26.29%

24.91%

Brent Crude

Oil ($/bbl)

72.25

68.16

61.35

77.42

81.87

58.22

61.38

6.00%

17.77%

-6.68%

-4.08%

4.41%

2.36%
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Data has been taken from the closest available period, as updates are infrequent due to the nature of asset
class. Returns for the period upto one year are absolute returns.

Returns for period greater than one year are CAGR returns.
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INDIAN DEBT SUMMARY

Data as of 30th January 2026

Call Rate 5.49% 5.48% 6.58%
Repo 5.25% 5.25% 6.50%

10 Yr Gilta 6.70% 6.61% 6.68%
30 Yr Gilta 7.49% 7.41% 7.13%
91-D T Billa 5.45% 5.32% 6.56%
182-D T Billa 5.62% 5.48% 6.62%
364-D T Billa 5.71% 5.54% 6.59%
1-mth CP rate 6.98% 6.43% 7.55%
3-mth CP rate 7.75% 6.48% 7.87%
6-mth CP rate 7.73% 6.88% 7.97%
1yr CP rate 7.60% 7.10% 7.92%
1-mth CD rate 6.45% 6.20% 7.23%
3-mth CD rate 7.25% 6.17% 7.47%
6-mth CD rate 7.25% 6.48% 7.63%
1yr CD rate 7.00% 6.68% 7.59%

The percentages in the table represent the annualized interest rates or yields for various lending and
borrowing instruments in the Indian financial market. These figures show the current cost for banks, the
government, and corporations to borrow money, as well as the returns investors can expect from lending to
them. The table compares these current rates to those from a week, a month, and a year ago to show how

interest rate trends are changing over time.

rWeighted AverageYield Source: ICICI Prudential Mutual Fund Headstart
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February 26 2nd - Manufacturing PMI

Sun Mon Tue Wed Thu Fri 3rd - Services PMI

IIEBIBEE T2 1
sfofofnfizufu] mn-co
i £ £ £ B E E] R
2] zs)2)s]26] 2] 28

PMI - Purchasing Managers' Index | IIP - Index of Industrial Production
CPI - Consumer Price Index | WPI - Wholesale Price Index
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Clients Say

Mr. Abhijit kadam
Designation: Head -Production & Safety, Gulbrandsen Private Ltd
Country: India

| am associated with Prakashbhai for more than 4 years now.
Many a times | wonder why | did not approach Ascent earlier having its

knowledge.

Nevertheless, | am satisfied with my financial progress with key check

points mentioned below:

- Transparency
- Punctuality
- Clarity

- Communication
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Disclaimer: The content provided in this newsletter is for informational
purposes only. The views and opinions expressed in the articles are those of the
individual authors and do not necessarily reflect the views of the newsletter’s
editor or publisher. The information contained in this newsletter is not
intended to provide professional advice or recommendations of any kind.
Readers are encouraged to seek the advice of a qualified professional for any
guestions or concerns they may have. The editor and publisher of this
newsletter are not responsible for any actions taken by individuals based on
the information provided in this newsletter.

“Equity investments are subject to 100% market risks. Read all the related
documents carefully before investing.”

“Registration granted by SEBI, membership of BASL (in case of IAs) and

certification from NISM in no way guarantee performance of the intermediary
or provide any assurance of returns to investors.”
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Location Contact

315 - 316, Notus IT Park, @ +91 74900 56120

Sarabhai Campus, Genda Circle, | @ financialplanning@ascentsolutions.in
Vadodara, Gujarat 390007 ® www.ascentsolutions.in




