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From The Editorial Team

Dear Valued Patrons,

We are delighted to present to you the latest edition of our newsletter - Ascent Flash! 

With the commencement of the new financial year FY 2024 - '25, we wish for your hale 
and hearty financial fitness. May you be able to break your financial barriers and march 
towards fulfilling your life goals.

We are thrilled to have you as part of the Ascent family and excited to share the latest 
news, updates, and valuable insights from the world of finance.

Our team has worked hard to mine informative and engaging knowledge base, and we
hope you find it well.

As always, we welcome your feedback and suggestions for future content. We aim to 
make this newsletter a valuable resource for you and are committed to provide you 
with the information that will help in making smarter financial decisions.

Thank you for being associated with Ascent Financial Solutions Pvt. Ltd. We hope you 
enjoy this edition of our newsletter.

Best regards,

Ascent Financial Solutions Pvt. Ltd.
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From The Managing Director’s Desk

Mr. Prakash Lohana

Certified Financial Planner (CFP) from
Financial Planning Standard Boards of India  

Managing Director
Ascent Financial Solutions Pvt. Ltd. 

Anchoring Bias in Decision Making

In this edition of our newsletter, we will discuss the most important bias known as anchoring bias, which 
affects investors' decision-making processes.
 
Anchoring bias is when your first impression or initial idea about something affects how you think about it 
later, even if new information suggests you should think differently.  

What is Anchoring Bias?

Anchoring is a cognitive bias that describes the common human tendency to rely too heavily on the first 
piece of information offered (the "anchor") when making decisions. During decision making,  anchoring 
occurs when individuals get anchored to initial piece of information or some number to make subsequent 
judgments. For example, if you want to take a cable connection at your house and have asked my opinion 
about ABC cable company and I gave you a bad review about that company and told you that there are lots 
of complaints against this company and you can check online. Now what will you search on Google, 
“complaints about ABC Cable company” so here you are anchored to first piece of information. Ideally you 
should search for “ABC cable company reviews”. There is common tendency in humans that they give more 
importance to first piece of information while making decisions.

Anchoring bias works more while we have to decide number. In  1974, Kahneman and Tversky two 
psychologist conducted a study where a wheel containing the numbers 1 to 100 was there and participants 
in the study had to spin the wheel and see what number comes on the wheel. Once they spun the wheel and 
got one number, they were asked that whether the percentage of U.N. membership accounted for by African 
countries was higher or lower than the number on the wheel. Afterwards, the participants were asked to give 
an estimate. Tversky and Kahneman found that the anchoring value of the number on the wheel had a 
pronounced effect on the answers given by individuals. When the wheel landed on 10, the average estimate 
given by the subjects was 25%. When the wheel landed on 60, the average estimate was 45%. The random 
number had an "anchoring" effect, pulling individual participants estimates closer to the number they were 
shown even though the number had zero correlation to the question.

One more aspect of anchoring is individuals try to find some anchor while giving answer of a question. For 
example, if I ask you in which year Gandhiji was born? Now observe how you think and answer my question. 
Immediately you go back to 1947 and then think that at that time Gandhiji looked around 65 to 70 years old 
and will answer somewhere near 1880 or 1885. So, while thinking this you took 1947 as an anchor and then tried 
to find answer by deducting Gandhiji’s approximate age. So, this is also anchoring effect.

Suppose you are in a market for shopping and you come across a jacket shown in picture which has a price 
tag of Rs. 1000. Now you like this jacket and want to purchase it so what price will you quote to negotiate? And 
if the same jacket had a price tag of Rs.1000 after deleting tag of Rs.1500 stating discount Rs. 500 as shown in 
second image what price will you quote now? In first case when price tag was directly Rs. 1000 most of us will 
negotiate and quote below Rs. 1000 as per our understanding of fair value but in second case most of us 
would not negotiate at all thinking that the jacket price is already Rs. 1500 and has offered a discount of Rs. 
500 so this is the bottom price. 
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Here in first case Rs. 1000 tag was there so that number became an anchor and in second case first number 
that was given was Rs. 1500 so that became anchor and we were ready to pay more easily even though in 
both cases jacket was same and it had not changed value offered in the form of jacket. Isn’t this very 
common in India? This is a very commonly used pricing policy.

One more example of this is property dealings. If you are negotiating for property with someone and when 
either buyer or seller speaks some figure then that figure becomes an anchor and negotiations happen 
around it. For example, if you are selling a house and discussing price with a prospective buyer and you have 
decided in your mind that you will not sell this house below Rs. 55 Lakhs. If while negotiating price you first put 
the figure of Rs. 55 Lakhs, then discussion will happen around it and the buyer will put some figure less than 
55 Lakhs and matter will generally settle somewhere close to 50 to 55 lakhs. But if you first put figure of Rs. 60 
Lakhs then discussion will happen around Rs. 60 lakhs and there are high chances that you will get around 55 
lakhs. So, in first case when you put 55 lakhs directly the anchor is 55 Lakhs but in second case when you put 
60 lakhs you put a higher anchor. Let us take this example further suppose you are a buyer and someone 
puts a figure of 60 lakhs then both the parties will anchor to that figure but if you want to get out of that 
anchoring effect then immediately make a big loud dramatic voice and show him like you are shocked with 
that higher figure, this will help to erase the effect of that number and you will be able to move discussion to 
another number easily. Another way is to ask many small questions around that number, asking the other 
party to justify that number. Both these approaches will help you to erase anchoring effect of that first 
spoken number.

As this topic is extensive, we will look into it further in the next month's edition of our newsletter. We'll explore 
how anchoring impacts our financial decisions and strategies to reduce its effects when making financial 
choices. 
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Making Sense of Investing in a Noisy World:
Simplified Strategies for Success

CMA CFP Mohit Nagdev
Financial Planner
Ascent Financial Solutions Pvt Ltd.

The Problem with Information Overload:

All this noise can lead to confusion, anxiety, and hasty decisions. Instead of reacting impulsively to every 
news headline, it's essential to take a step back and focus on what truly matters for long-term success.

The Solution:

Source: Community FirstTake a deep breath and embrace a long-term perspective. Rather than chasing 
short-term trends, prioritize the fundamentals of investing. Conduct thorough risk profiling, review your asset 
allocation, assess portfolio health, and grasp their growth potential. Consulting a financial professional can 
greatly enhance your outcomes.

Investing can feel troublesome with the constant flood of information bombarding us every day. 
But fear not! We're here to simplify things and guide you through the chaos with easy-to-follow strategies.

Understanding the Noise:

In today's digital age, we're surrounded by financial news, social media influencers, and endless data. But not 
all of it is helpful or relevant to your investment goals. It's like trying to find a needle in a haystack!
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Key Strategies:

1. Quality Over Quantity: 
Don't get bogged down by the sheer volume of information. Focus on quality research rather than quantity.

2. Stay Disciplined:
Stick to your investment plan and avoid emotional decision-making. Discipline is key to success.

3. Tune Out the Noise:
Limit your exposure to unnecessary distractions. Turn off the constant stream of news and social media 
chatter.

4. Patience Pays Off:
Rome wasn't built in a day, and neither are successful investment portfolios. Be patient and trust in your 
long-term strategy.

Conclusion:

Investing doesn't have to be complicated. By simplifying your approach and tuning out the noise, you can 
make more informed decisions that support your long-term financial goals. Remember, it's not about 
reacting to every market fluctuation; it's about staying focused on the big picture. Happy investing!
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Data Bytes

INDIAN EQUITY SUMMARY

Mid Cap 150
Small Cap 250
Auto
Bank
Energy
FMCG
Infra
IT
Metal

Index 1W 1M 3M 6M 1Y 3Y 5Y
1.5%
1.2%
1.8%
0.6%
1.6%
0.3%
2.3%

-0.8%
1.6%

-0.4%
-4.2%
4.9%
2.2%
0.5%
-0.1%
3.1%

-7.5%
4.2%

3.4%
1.4%

15.2%
-2.3%
16.3%
-5.8%
14.1%
-2.2%
3.2%

18.6%
17.8%
35.7%
7.2%

45.9%
4.9%
35.1%
9.7%

22.8%

56.5%
63.1%
74.9%
16.0%
71.0%
17.5%
63.7%
21.6%
50.2%

25.5%
27.3%
29.5%
12.3%
29.0%
15.6%
26.8%
10.5%
27.6%

22.2%
21.2%
20.5%
9.2%
18.7%
12.3%
20.8%
17.1%
21.6%

Source : https://ticker.finology.in/market * Data as of March 29, 2024

Nifty 50
Sensex

1.0%
1.1%

1.6%
1.6%

2.7%
1.9%

14.9%
12.9%

28.6%
24.9%

15.0%
14.2%

Index 1W 1M 3M 6M 1Y 3Y
13.9%
13.6%

5Y

* Data as of March 29, 2024
Source : https://ticker.finology.in/market

- MF Data as of March 19, 2024

FII / Mutual Fund Data NIFTY P/E

(Rs Cr) 26 Mar MTD YTD

FIIs

Mutual Funds

-3170.59

5931.26

23997.95

30944.40

4743.51

69266.95

Latest P/E* FY24E FY25E

22.84 24.05X 20.82X
Data as of 27 March 2024
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Indian Debt Summary

- The average interbank call money rate ended lower at 6.64% on Wednesday compared to 
   6.65% on Tuesday.

- Government bond prices ended higher on Wednesday due to short covering at lower level  
   ahead of the financial year end.

- The yield of the 10-year benchmark 7.18% 2033 paper ended lower at 7.07% on Wednesday 
   compared to 7.09% on Tuesday.

Index 27 March
Debt Watch
Week Ago Month Ago Year Ago

Call Rate

Repo

10 Yr Gilt^

30 Yr Gilt^

91-D T Bill^

182-D T Bill^

364-D T Bill^

1-mth CP rate

3-mth CP rate

6-mth CP rate

1 yr CP rate

1-mth CD rate

3-mth CD rate

6-mth CD rate

1 yr CD rate

6.64%

6.50%

7.07%

7.28%

7.02%

7.11%

7.07%

8.55%

8.15%

8.10%

8.10%

8.00%

7.71%

7.71%

7.66%

6.48%

6.50%

7.10%

7.30%

6.92%

7.11%

7.07%

8.50%

8.00%

8.08%

8.08%

7.72%

7.60%

7.60%

7.70%

6.67%

6.50%

7.07%

7.28%

6.93%

7.14%

7.09%

7.65%

8.39%

8.39%

8.28%

7.05%

7.74%

7.79%

7.79%

6.63%

6.50%

7.31%

7.52%

6.89%

7.16%

7.21%

8.09%

7.70%

7.97%

8.01%

7.85%

7.40%

7.69%

7.75%
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^Weighted Average Yield. G-sec and corporate bonds data as of 27 Mar
*Weighted average yields for  G-sec data 6 month G-sec: 182 day T-Bill rate; 1 year G-Sec: 05.22% GS 2025;
3 year G-Sec: 7.38% GS  2027; 5 year G-Sec: 07.37 GS 2028; 10 year G-Sec: 07.26 GS 2033

6 month

1 Year

3 Year

5 Year

10 Year

7.11

7.08

7.09

7.09

7.07

7.85

7.78

7.60

7.60

7.56

8.58

8.51

8.33

8.45

8.41

8.64

8.57

8.39

8.50

8.46

9.93

9.86

9.68

9.80

9.76

10.29

10.22

10.04

10.15

10.11

Yields (%) Gsec* AAA AA+ A+AA AA-

Economic Indicators

YoY (%)             Current               Quarter Ago Year Ago

Monthly Inflation (CPI) 

IIP 

GDP 

Monthly Inflation (WPI) 

5.09% (Feb-24)

3.8% (Jan-24)

8.4% (Oct-Dec FY24)

0.2% (Feb-24)

5.55% (Nov-23)

11.7% (Oct-23)

8.1% (July-Sep FY24)

0.26% (Nov-23)

6.44% (Feb-23)

5.17% (Jan-23)

4.4% (Oct-Dec FY23)

3.85% (Feb-23)

Reserve Ratios

SLR

CRR

18%

4.50%

Source: RBI

Eurozone consumer confidence indicator rose to -14.9 in March, compared to -15.5 in 
February.

Eurozone consumer inflation expectation decreased to 12.30 points in March from 
15.40 points in February.

International News
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Currencies Vs INR

USD

GBP

Euro

100 Yen

Change27 Mar. 26 Mar.

83.37

105.28

90.28

55.12

83.29

105.40

90.41

55.06

-0.08

0.12

0.13

-0.06

Index 27 Mar 1 Month1 Day 1 Year

DJIA 

Nasdaq 

FTSE 

Nikkei 

Hang Seng 

Strait Times 

39760

16400

7932

40763

16393

3252

1.22

0.51

0.01

0.90

-1.36

0.57

2.02

2.27

3.24

3.88

-2.37

2.99

22.59

39.35

6.16

48.35

-16.22

0.39

Commodities

Source: Domestic Indices - NSE, BSE, FII / MF (Equity) – SEBI, Domestic Derivative Statistics – NSE, Currency Movement - RBI,
Reuters, Domestic Economic Indicators - CRISIL Center for Economic Research, Domestic Fixed Income Numbers - CRISIL
Fixed Income Database, RBI Commodity Prices - Reuters, IBJA, International Indices – Respective websites, Market summaries,
global bond yields, domestic and international news – CRISIL Research, Financial websites

Abbreviations: FII (Foreign Institution Investors), CPI (Consumer Price Index), WPI (Wholesale Price Index),
P/E (Price/Earnings ratio), CP (Commercial Papers), CD (Certificate Of Deposits), G-sec (Government Securities),
MTD – Month to Date, YTD – Year to Date

Source : ICICI Prudential MF Head start

London Brent Crude Oil ($/bbl)

Gold (Rs/10 gms)

27 March
Week
Ago

Month
Ago

Year
Ago

86.09

66,834 

85.95

65,689 

83.65

62,271 

78.12

 58,892 
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Securing the Future: How Mrs. Sharma's Will Brought
Peace to the Sharma Family

In the peaceful town of Agra, lived the cheerful Sharma family. Mr. and Mrs. Sharma, along with their two 
children, Riya and Aarav, shared a cozy home filled with laughter and love.

One fateful day, tragedy struck the Sharma family when Mr. Sharma passed away unexpectedly due to an 
illness. Amidst their grief, the family realized that Mr. Sharma had not left behind a will.

As the family mourned their loss, tensions began to rise over the division of Mr. Sharma's assets. Riya, the 
elder daughter, believed she should receive an equal share, while Aarav, her younger brother, thought their 
father intended to leave him more to pursue his dreams.

With no clear instructions in place, the family found themselves in a difficult situation. Arguments ensued, 
and the once-happy home became clouded with uncertainty and resentment.

However, as per the Hindu Succession Act, 1956, Mr. Sharma's assets would be distributed among his legal 
heirs, including his wife and children. However, to avoid further disputes and ensure clarity, Mrs. Sharma then 
made a will.

Reflecting on it, Riya and Aarav's mother, Mrs. Sharma, understood the importance of planning for the future. 
She sought advice from a legal expert and decided to create a will that would outline how their assets should 
be distributed.

With the help of the lawyer, Mrs. Sharma carefully documented her wishes, ensuring that each family 
member's needs were considered. She made sure to explain everything clearly, using simple language that 
everyone could understand.

As time passed, the Sharma family began to heal from their loss. Thanks to the will that Mrs. Sharma had 
prepared, Riya and Aarav knew exactly what their father had wanted. They were able to settle their 
differences and move forward with their lives, knowing that their family's future was secure.

The story of the Sharma family teaches us an important lesson about the value of making a will. In a world 
full of uncertainties, having a will ensures that our loved ones are taken care of and that our wishes are 
respected. Let us learn from their experience and take the necessary steps to plan for the future, ensuring 
peace and security for our families.
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Major Events: April 2024

PMI - Purchasing Managers’ Index | IIP - Index of Industrial Production | CPI - Consumer Price Index
WPI - Wholesale Price Index

7

Sunday Monday Tuesday Wednesday Thursday Friday Saturday

1 2 3 4 5 6

8 9 10 11 12 13

14 15 16 17 18 19 20

21 22 23 24 25 26 27

28 29 30

Manufacturing
PMI

Services 
PMI

IIP / CPI

WPI 

Our Client’s Feedback

Excellent guidance. Personal attention. Sales staff is courteous. Delivered as promised
for last 10 years. 

Country: India

Mr. Umesh Metar
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Exploring the Magic of Compounding:
A Journey to Wealth

"Just like the snowball becomes big as it rolls down the mountain slope,
Investments grow in value with time"

Have you ever seen a snowball grow bigger as it rolls downhill? Similarly, in the realm of finance, there exists 
a phenomenon equally awe-inspiring – the power of compounding. This magical force has the potential to 
turn even modest investments into substantial wealth over time. 

In this illustration we have taken the example of blue-chip funds as they are considered safer compared to 
mid-cap, and small-cap equity funds. 

Imagine this scenario: You decide to invest ₹10,000 every month in Franklin India Bluechip Fund. Now, let's 
see forward and see how your investment would grow over the years.

In 10 Years:
After a decade of making regular monthly investments of 10,000, your money would have grown 
substantially. For instance, an initial investment of 12 lakh rupees would typically increase to around 23.2 lakh 
rupees. This remarkable growth is due to the power of compounding, which multiplies your monthly 
investment, resulting in significant returns over time.

In 20 Years:
Fast forward another decade, and the power of compounding continues to work its magic. For example, an 
investment of 24 lakh rupees would typically increase to around 1.07 crores. Your disciplined approach to 
investing has paid off, leading to substantial growth in your wealth over the years. The snowball effect of 
compounding has transformed your monthly investments into a substantial nest egg for the future.

In 30 Years:
Now, let's take a glimpse into the future three decades later. The power of compounding has worked 
wonders for your investments, providing financial security and stability for the years ahead. For instance, an 
investment of 35 lakh rupees has grown to more than 10.93 crore rupees which is remarkable. 

Just like the snowball gains momentum as it rolls down the mountain slope, your investments have grown in 
value over time, thanks to the power of compounding. By staying committed to your investment plan and 
harnessing the power of compounding, you can pave the way for a financially secure future.
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Vote Of Thanks

Dear Reader,

We really appreciate everyone who took the time to read and interact with our material as 
we approach to the close of another edition of our newsletter. We anticipate your ongoing 
encouragement and support.

We want to express our gratitude to the members of the editorial staff, authors, designers, 
and everyone else who helped with the production and dissemination of this newsletter.  

We make an effort to deliver pertinent, educational, and interesting information that 
represents our beliefs and interests. As we work to enhance and expand our newsletter, we 
are always open to your comments and recommendations.

Thank you for joining our community. We look forward to bringing you even more exciting 
content in the future.

Best Regards, 
Ascent Financial Solutions Pvt Ltd.



Disclaimer: The content provided in this newsletter is for informational purposes only. The views 
and opinions expressed in the articles are those of the individual authors and do not necessarily 
reflect the views of the newsletter’s editor or publisher. The information contained in this 
newsletter is not intended to provide professional advice or recommendations of any kind. Readers 
are encouraged to seek the advice of a qualified professional for any questions or concerns they 
may have. The editor and publisher of this newsletter are not responsible for any actions taken by 
individuals based on the information provided in this newsletter.

“Equity investments are subject to 100% market risks. Read all the related documents carefully 
before investing.”

“Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no
way guarantee performance of the intermediary or provide any assurance of returns to investors.”
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