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From The Editorial Team

Dear Valued Patrons,

We are delighted to present to you the latest edition of our
newsletter - Ascent Flash!

We are thrilled to have you as part of the Ascent family and excited
to share the latest news, updates, and valuable insights from the
world of finance.

Our team has worked hard to mine informative and engaging
knowledge base, and we hope you find it well.

As always, we welcome your feedback and suggestions for future
content. We aim to make this newsletter a valuable resource for you
and are committed to provide you with the information that will help
in making smarter financial decisions.

Thank you for being associated with Ascent Financial Solutions Pvt.
Ltd. We hope you enjoy this edition of our newsletter.

Best regards,

Ascent Financial Solutions Pvt. Ltd.
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From The Managing Director’s Desk

Mr. Prakash Lohana

Managing Director
Ascent Financial Solutions Pvt. Ltd.

- Certified Financial Planner, (CFP) from Financial Planning
Standard Boards of India

Debt Decoded: Distinguishing between Good and Bad Debt

Loans and debt have become an integral part of our financial lives, with many of us having borrowed money for
various purposes. The question of whether debt is good or bad is a complex one, and it often elicits extreme
opinions. Some argue in favor of borrowing for all needs, while others advocate for living within one's means and
avoiding debt altogether. However, the reality lies somewhere in between, and the classification of debt as good
or bad depends on several factors, including the purpose of the debt and potential tax benefits. In this article, we
will explore the implications of distinguishing good debt from bad debt and highlight the importance of a balanced
approach to financial decision-making.

Borrowed money comes at additional cost: First of all we need to understand one thing that borrowed money
comes at cost. When you borrow money, you have to repay along with interest. This interest increases the cost
of asset or objective for which it was borrowed.

Borrowing consumes future income: Another point that you should understand is when you borrow and
consume it for any purpose, you have to repay along with interest cost in future. So here you are consuming your
future income in present.

Debt can be considered good or bad on following aspects
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When it is taken to buy an Asset: Money can be borrowed to buy an asset. In such a situation it can be
further classified in Appreciating Assets and Depreciating assets. Let us understand both the cases.

Appreciating Assets: Appreciating assets are the assets, the value of which will appreciate over a period of
time. When loan is taken to buy any kind of property like home, land etc. these are the assets for which value
will generally appreciate. Please remember that in these assets also value can go down but mostly value will
appreciate. Now such properties can be bought for self-consumption like for residential purpose, business
purpose or they can be bought for just investment purpose. In this article, | have presented my conclusion on
both.

Properties for Self-Consumption: When an asset is bought for self-consumption like residential property or
premises to run business the Debt (Loan) created to buy that property is good or bad should not be measured
on appreciation of the property because it is for self-consumption. Such property is taken for self-consumption
and that is why it is a good debt. But one should keep in mind that he is not over spending on that asset with
borrowed money. For example, if | need a 3 BHK flat and | buy a 5 BHK and spend a lot on decorating it with
the borrowed money than it is not a good debt. This is because this type of property is bought for
self-consumption so how much it appreciates is not important but when you overspend on it, you have to pay
significant cost for that borrowed money.

Properties for Investment: When an appreciating asset like land, house etc. are bought for investment
purpose with borrowed money, it is good debt if it fetches you more post tax returns than post tax interest that
you pay for the same. What | mean to say is that when you borrow money to buy a property for investment
purpose, you are basically investing in real estate with borrowed capital so you have to earn more than your
interest cost. While calculating your interest cost, you also have to consider tax benefit earned on that interest.
So, you have to give net effect of interest and similarly while calculating market value or sales value of your
assets you have to consider tax to be paid on that.

If you are able to generate more post tax returns then it is a good debt otherwise it is not a good debt. But the
problem here is it is difficult to guess returns at the time of buying such investment assets with borrowed
capital. So, in such a case you should be very conservative while taking such buying decisions. You should
try to buy such assets at low valuations as far as possible.

Depreciating Assets: It is general belief that loans taken to buy depreciating assets are not good debts but
this belief is not a true belief all the times. If a depreciating asset is bought to increase your working efficiency,
then it is a good debt. For example, if you are buying a car or instruments for hospital with borrowed money,
they are depreciating assets but they are going to increase your efficiency so it is not a bad debt.

In such case debt is bad when it is taken for depreciating assets which are luxury assets like if you need a car
and you can easily do with a basic car which may cost you Rs.5 to 8 lakhs but you buy a luxury car of Rs. 15
lakhs then money borrowed for such luxury car is a Bad Debt according to me because here you are enjoying
luxury at borrowed money.

Consumer Loans: Consumer loans are loans which are taken mostly for personal or family use. Like loans
taken for buying small items of home use or travelling etc. ideally these loans increase your overall
expenditure so they are not Good Debt but still if you get it at a lower or zero interest, they are Good Debt.
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Why should | borrow if | have my own resources to buy Appreciating assets, depreciating assets or
consumer durables?

A question that comes from many readers is that why should | borrow for appreciating assets, depreciating
assets or for consumer durables if | have my own resources. The answer is if you can earn more post tax
returns on your own money than interest that you have to pay while borrowing that money than logically you
should borrow rather than spending your own money. But while calculating interest to be paid please consider
post tax interest if you are getting any tax advantage on that. Most of the investors forget to give tax impact
on this.

Most of the people become emotional on this and believe that Debt is always bad and should use their own
money when they have but this is not a rational decision so | would suggest you to use borrowed money in
such cases.

Good Debt or Bad Debt is a Relative matter than Absolute: Whether your Debt is good or Bad is a relative
matter and cannot be judged absolutely on few factors. By relative | want to say that it is customized to once
own circumstances like whether he gets tax benefit or not, he can earn better returns on his own money when
he takes loan for something rather than investing his own money or not, so never try to take this decision just
on the basis of a single factor that whether you are borrowing for appreciating asset or not, or whether you will
get tax benefit on interest or not.

To conclude with borrowed capital is always at a cost so be very careful and calculative while using it and
never take decisions on one or two factors alone.
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Navigating Fixed Income Investments: Understanding

the Yield Curve and Interest Rate Cycle

Rahul Goswami

CIO - Fixed Income

Private Ltd

Franklin Templeton Asset Management (India)

Today, let's delve into the intricacies of the fixed income world, with a focus on the Yield Curve and the Interest

Rate Cycle, which are critical factors influencing your investment decisions.

Your Investment Strategy: Understanding the Yield Curve and Interest Rate Cycle is fundamental to shaping
your investment strategy. The decisions you make should align with your financial goals and risk tolerance,
considering the evolving economic conditions. As we navigate this ever-changing landscape, we are here to
guide you in making informed decisions to help you achieve your investment objectives. Intricacies of the fixed
income market can be challenging, but with a clear grasp of the Yield Curve and the Interest Rate Cycle, you

would be in a better position to make well-informed choices.

The Yield Curve: Think of the Yield Curve as a graph that shows the interest rates for bonds with different
maturity tenures. It helps us understand how the cost of borrowing money changes with time. In a typical Yield
Curve, the line goes up, meaning that the interest rates keep increasing with increase in maturity of bonds

A typical yield curve showcases:

Normal Curve: As we can see from the first image - this is the most
common shape of the yield curve, where short-term interest rates are
lower than long-term rates, suggesting that the market anticipates
economic growth. Interest rates are higher for bonds with longer

maturities due to economic uncertainties associated with longer

investment tenures.

Inverted Curve: As we can look into second image - In contrast, an
inverted yield curve appears when short-term interest rates exceed
long-term rates. This scenario may signal an economic downturn,
sparking concerns about future growth and stability of the economy. It
indicates investor preference for longer tenure bonds due to potentially
weaker growth prospects for the economy in the longer term.
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Flat Curve: As we put a glance over a third image - A flat yield curve
emerges when short-term and long-term rates are relatively similar,
indicating economic uncertainty or a transition in market expectations.

The current Indian yield curve indicates a generally upward-sloping trend,
with short-term rates lower than long-term rates. It reflects expectations of
moderate economic growth and stable interest rates. In the current
scenario of a generally upward-sloping yield curve, clients seeking a fixed
income investment may consider a mix of short-term to medium-term
bond funds which aim to provide both stability and yield potential.
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Current Interest Rate Cycle: At present, we find ourselves in a unique juncture. The Reserve Bank of India’s
(RBI) Monetary Policy Committee (MPC) has steadfastly maintained its focus on achieving a 4 percent
inflation target, with GDP growth projections of 6.50 percent for FY24. This backdrop influences the current
interest rate cycle. In view of the RBI’s dedication to inflation control and the Indian economy’s steady growth,
we don’t foresee any rate cuts in FY24. However, we may anticipate a gentle easing in the rate cycle, likely
starting from Q4CY24 in the form of modest rate cuts. This prospect holds significance for fixed income
investors, as it can impact bond yields and, consequently, your investment returns.
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Conclusion: In the ever-evolving landscape of financial investments, understanding the complexities of the
yield curve and the interest rate cycle is of paramount importance.

Economic Outlook: The RBI's Monetary Policy Committee (MPC) has maintained a GDP growth forecast of
6.50 percent for FY24, considering resilient domestic economic activity while acknowledging various risks,
including geopolitical tensions, financial market volatility, uneven monsoon, and global economic slowdown.
The RBI continues to maintain a vigilant stance, emphasizing its commitment to maintaining an inflation target
of 4 percent. Headline inflation is projected at 5.40% and factors in the correction of vegetable prices, volatile
global food and energy prices, and adverse climate conditions.

The inclusion of Indian Government Bonds in the JP Morgan Government Bond Index for Emerging Markets
(GBI EM) is a positive development for the market. This process, commencing in June 2024, is expected to
bring substantial inflows. We anticipate it may cause some volatility without significantly impacting bond
yields. Spike in price of crude oil due to production cuts by oil producing countries and escalations in the
conflict in the middle east pose upside risks to inflation which can negatively impact bond yields.
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Portfolio Management Services (PMS): A Brief Guide
for Investors

Apoorva Vora

Co-Founder (Finvolve),
Founder and CEO (Finolutions LLP)

Portfolio management services (PMS) are a customized investment management service that is offered to
high- net-worth individuals (HNIs) and institutional investors. PMS providers manage a portfolio of securities
on behalf of their clients based on their individual investment goals and risk tolerance.

PMSs offer a number of advantages to investors, including:

» Customization: PMS investments are customized to meet the individual needs of each client. This includes
factors such as investment goals, risk tolerance, time horizon, and liquidity requirements.

* Flexibility: PMS investments are generally more flexible allowing the fund managers to create a
portfolio that depicts their true view of the stock or macro environment

» Transparency: PMS providers are required to provide their clients with regular updates on their
portfolio performance and investment strategy. New stocks added or sold are regularly known through
monthly statements

» Accountability and Communication: Investors here prefer more direct interaction with the portfolio
manager and get a sense of the portfolio and macro environment as a whole.

Time horizon:
PMS investments are typically made for a longer-term time horizon (3+ years). This is because PMS providers
need time to generate alpha (excess returns over the market) for their clients.

Risk:

PMS investments can be customized to meet the individual risk tolerance of each client. However, PMS
investments generally involve a higher degree of risk than mutual funds. This is because PMS providers may
invest in a wider range of asset classes and may use more aggressive investment strategies.

Fees:

PMS providers typically charge a management fee and a performance fee. Management fees are typically
charged as a percentage of the assets under management (AUM). Performance fees are typically charged as
a percentage of the profits generated by the fund.

Taxation:

PMS investments are pass-through vehicles, meaning that the capital gains and dividends generated by the
portfolio are passed through to the investors and taxed at their individual tax rates as Short-Term Capital
Gains (STCG) or Long-Term Capital Gains (LTCG) depending on the holding time of the security.
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Factor Mutual Funds PMS
Minimum investment Typically, a few hundred rupees Typically, 50 lakhs or more
Customization Limited customization High customization
Professional
management == ==
Transparency Yes, but limited Yes, and more detailed
Accountability Yes, but limited Yes, and more direct

Short-term, medium-term, and long-

Time horizon Generally longer term

term
Risk Low risk to high risk Generally higher risk
Fixed, semi-variable and variable
depending upon the option
Fees Fixed Fees for all investors selected
Or even amount
committed

In a growth plan, Investors are taxed
only on the capital gains they realize
when they redeem their

Pass-through vehicles: Taxed as
if you have made the investments

Taxation . . directly. Liable for taxes when the
investments. Not liable for taxes 3
when the fund manager changes the Iﬁgd omr?fgﬁger TTELES GEnEEs i
portfolio. P :
Conclusion:

PMSs are a good option for investors who have a high investment corpus and are looking for a customized
investment solution. PMSs offer several advantages to investors, including customization, professional
management, transparency, and accountability. However, it is important to note that PMSs also involve a
higher degree of risk and fees than mutual funds.

Investors should carefully consider their investment needs and goals before choosing between mutual funds
and PMSs. It is also important to consult with a financial advisor to get personalized investment advice.

Disclaimer:

This note is not meant for any advisory purpose and was made for an educational purpose. This should not lead to any influence on investors for any
kind of investment decision based on this note. The investor must exercise independent due diligence for anything related to investment Though
prepared carefully, we do not rule out the possibility of errors in this note. The above views are strictly for academic purposes and are not a reflection
of what is a better investment vehicle.
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Data Bytes

INDIAN EQUITY SUMMARY

Index - (L

Mid Cap 150 -0.2% -3.0%
Small Cap 250 0.9% -1.1%
Auto -1.6% 1.5%
Bank -0.3% -2.1%
Energy 1.5% 0.4%
FMCG -0.5% -0.5%
Infra 0.1% -0.9%
IT -0.7% -3.7%
Metal -0.4% -3.8%

4.0%
7.1%
3.9%
-4.3%
1.9%
-2.3%
0.0%
2.4%
-2.5%

19.7%  22.5% 30.7%  19.0%
26.0% 28.4% 34.8%  18.6%
20.5%  19.7% 271.5% 12.7%
-1.5% 4.2% 20.0% 11.2%
11.6% 0.6% 22.5% 14.3%
6.5% 15.5% 20.2%  12.5%
13.3% 16.8% 254%  15.3%
9.9% 6.7% 13.9% 15.9%
9.9% 9.7% 404% 14.1%

Source : https://ticker.finology.in/market * Data as of October 31 2023

Domestic Equity Benchmark Indices (Returns %)

Index - 1M
Nifty 50 07%  -1.5% 2.0%
Sensex -0.7% -1.7% -2.5%
* Data as of October 31, 2023
Source : https://ticker.finology.in/market
FIl / Mutual Fund Data
(Rs Cr) YTD
(Fiis 1 249388 -19982.57 101228.83
_ 056.42 13877.62 126601.12

- MF Data as of October 18, 2023

4.8% 6.3%  17.9%  13.0%
3.8% 55%  17.3%  13.2%
NIFTY P/E

20.90X 20.81X 18.01X

*Data as of 30 October, 2023
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Indian Debt Summary

Index

Call Rate
Repo

10 Yr Gilt?

30 Yr Gilt?
91-D T Bill*
182-D T Bill*
364-D T Bill*
1-mth CP rate
3-mth CP rate
6-mth CP rate
1 yr CP rate
1-mth CD rate
3-mth CD rate
6-mth CD rate
1 yr CD rate

Yield (%) - AAA

6 month 712
1 Year 7.21
3 Year 7.34
5 Year 7.36
10 Year 7.37

6.77%
6.50%
7.37%
7.67%
6.93%
7.12%
7.15%
7.34%
7.70%
7.88%
7.95%
7.08%
7.25%
7.47%
7.67%

7.47
7.7

7.72
7.72
7.72

Week
Ago

6.73%
6.50%
7.38%
7.69%
6.96%
7.10%
7.11%
7.37%
7.68%
7.78%
7.95%
7.11%
7.25%
7.47%
7.73%

8.17
8.4

8.42
8.59
8.59

6.87%
6.50%
7.21%
7.55%
6.80%
7.02%
7.03%
7.38%
7.41%
7.67%
7.80%
7.05%
7.04%
7.25%
7.45%

8.2

8.43
8.45
8.62
8.62

"Weighted Average Yield. G-sec and corporate bonds data as of 30 October
**Weighted average yields for G-sec data 6 month G-sec: 182 day T-Bill rate;
1 year G-Sec: 6.69% GS 2024; 3 year G-Sec: 5.63% GS 2026; 5 year G-Sec: 07.06

GS 2028; 10 year G-Sec: 07.26 GS 2033

6.18%
5.90%
7.41%
7.68%
6.42%
6.75%
6.92%
6.90%
7.22%
7.60%
7.87%
6.52%
6.85%
7.20%
7.55%

9.55
9.78
9.8

9.97
9.97

NA
NA
NA
NA
NA

AAAAAAA
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Economic Indicators

Monthly Inflation (CPI)  5.02% (Sep-23) 4.81% (Jun-23) 7.41% (Sep-22)

P 10.3% (Aug-23) 5.3% (May-23) -0.8% (Aug-22)

GDP "7.8% "6.1% "13.1%

Monthly Inflation (WPI)  (Apr-June FY24)" (Jan-Mar FY23)" (Apr-dune FY23)"
-0.26% (Sep-23) -4.18% (Jun-23) 10.55% (Sep-22)

Reserve Ratios

CRR 4.50%

e -

Source: RBI

International News

- US Dallas Fed Manufacturing Index fell to -19.2 in October, down from -18.1 in September.

- Eurozone consumer confidence indicator came at -17.9 in October, dropping from -17.8 in September.

- The Bank of Japan (BoJ) kept its key short-term interest rate unchanged at -0.1% and that of 10-year
bond yields at around 0% in its October meeting.

Currencies Vs INR

usD -0.01

83.25 83.24
GBP 100.96 101.03 0.06
Euro 88.08 87.95 -0.14

100 Yen 55.63 55.49 -0.14
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Commodities

Index

London Brent 87.45
Crude Oil ($/bbl)

Gold (Rs/10 gms) 61238

Week

Ago

89.83

60698

nnnnnnn

95151

57719

95.77

50502

Source: Domestic Indices - NSE, BSE, Fll / MF (Equity) — SEBI, Domestic Derivative Statistics — NSE, Currency Movement - RBI,
Reuters, Domestic Economic Indicators - CRISIL Center for Economic Research, Domestic Fixed Income Numbers - CRISIL

Fixed Income Database, RBI Commodity Prices - Reuters, IBJA, International Indices — Respective websites, Market summaries,
global bond yields, domestic and international news — CRISIL Research, Financial websites

Abbreviations: Fll (Foreign Institution Investors), CPl (Consumer Price Index), WPI (Wholesale Price Index),
P/E (Price/Earnings ratio), CP (Commercial Papers), CD (Certificate Of Deposits), G-sec (Government Securities),

MTD — Month to Date, YTD — Year to Date

Source : ICICI Prudential MF Head start

DJIA 32929
Nasdaq 12789
FTSE 7327
Nikkei 30697
Hang Seng 17406
Strait Times 3064

1 Da
Agoy

1.58
1.16
0.50
-0.95
0.04
0.08

-1.73
-3.25
-3.69
-3.64
-2.26
-4.76

0.20
15.20
3.97
13.25
17.11
0.17
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A Tale of Two Financial Paths: Rohit and
Ritika's Choices

Rohit and Ritika entered into a wedlock with arranged marriage in 2010. Though their marriage was

arranged but they got madly in love with each other in the phase between engagement and
marriage.

After marriage they started a new and a beautiful life. Vacations, expensive gifts, dining out was the
routine for them. As they both were earning 15 LPA together so going out was never a concern.
First two years of marriage sailed smoothly (but still nothing substantial they saved in these two
years), and they decided to have a child and they were blessed with a beautiful daughter in 2013.
But now expenses have increased with addition of a family member and also income has reduced
because of child rearing breaks by Ritika. They both were feeling a pinch now.

Now as a parent of a beautiful daughter they were worried about her future too and Ritika also
decided to leave the job for some years to help her daughter grow up in a perfect environment.
With increasing expenses, rent to pay, income reduced to half there was nothing much left at the end
of the month.

But there was more to come in this worsening financial situation. You know society always plays its
part. They were getting society pressure that they shall purchase their home rather than living on
rent. They both decided to purchase home in 2015, taken home loan and did downpayment of Rs 15
Lakhs with the amount they accumulated prior to their marriage.

Final nail in the coffin of their financial life was to purchase a CAR in 2016. They were living hand to
mouth already with addition of home loan EMI. Now CAR LOAN EMI is addition to the debt trap.
Rohit started using credit card for daily expenses now as he was always short of payment. But the
worse Part is he used to miss the due date of payment or paid the minimum amount due and hence
paying hefty interest on the rest amount. He is in complete debt trap now.

Now in 2019 he is still under pressure of all loan EMI’s, credit card bills, increasing expenses. With
God’s grace he hasn't faced any emergency situation like Job loss or medical emergency as with
almost nothing in deposits or saving accounts they would have been in a horrible situation.
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But now Ritika is again thinking to join job to help his husband.

What could have happened differently so that they should not have messed up their life and might
have their dream run of first two years to continue forever and ever and ever ............. let us see.

RITIKA AND ROHIT MARRIED LIFE VERSION 2.0

They both got married in 2010. They went to a good honeymoon location, they still gifted each other,
they still dined out but they also decided one more thing. They decided to create an emergency fund
for them. They both decided to create a joint saving account and transfer some money from their
salary account at the starting of the month. So, they were following a rule “Save first and then
Spend”. In first two years they accumulated 5 lakhs and decided to do Fixed deposit for 5 years. In
case of emergency, they still can liquidate this amount easily.

In 2013 they were blessed with a beautiful daughter. Ritika had to leave job to take care of her
daughter and now income is almost reduced to half. As with decrease in income and increase in
expense they decided to go for a frugal living for two years and saved amount to get invested in
Sukanya Samriddhi Yojana (SSY) for their daughter. Their daughter future spendings seems to be
secured now.

They were getting societal pressure to purchase home. Both sat together discussed on pros and
cons of taking home and decided to postpone the decision till the time Ritika joins the Job again.
CAR was need for them. Hence, they decided to purchase hatchback of Rs 4 lakh. But they didn't
take the loan, they funded this from the amount they accumulated prior to the marriage. With 11
lakhs left they decide to do Systematic Transfer plan to equity funds for their financial goals of
retirement and home purchase some years down the line.

They both are at mental peace and are in deeper love with each other as they both handled the
situation smartly and also secured their financial future too.

Now in 2019 Ritika is again thinking to join the job but before that they are planning a 10 days trip to
Bali. It is costing them around 1 Lakhs and this is getting funded through interest income. Oh, you
forgot.... Their FD of 5 lakhs have given them maturity amount of 7.2 Lakhs. They deserve this trip
for themselves as they handled their situation so beautifully.

It is upto you now to select ‘Ritika and Rohit version 1.0’ or ‘Ritika and Rohit version 2.0’

Source: Quora
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Major Events
November 2023
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3 4
Manufacturing Services
PMI PMI
S 6 7 8 9 10 11
P
12 13 14 15 16 17 18
CPI WPI
19 20 21 22 23 24 25
26 27 28 29 30 31
GDP

PMI - Purchasing Managers' Index - IIP - Industrial Production Data - CPI - Consumer Pice Index - WPI - Wholesale Price Index

Our Client’s Feedback

Polymerization,
Industries PCL

Country: Thailand

Name: Mr. Parag Chaudhary

Designation: Assistant Vice President -
Indorama Polyester

| have been client with Ascent Financial Solutions since 2012 & | am very happy with their services. Their
continual advice on financial planning issues has saved me significant amounts of money. What really
impressed me was the way they devote their time to understand my requirement, their depth of knowledge,
lateral thinking, disciplined, systematic approach and their common-sense approach. Their professional, ethical
and caring demeanor elicits my trust and respect for entire Ascent Team.
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Building a Strong Foundation: Understanding the
Importance of Asset Allocation and Portfolio
Rebalancing

I

In the ever-evolving financial world, there are numerous investment strategies that draw investors' attention. Let us
explore two such core strategies that helps in effective management of portfolios: Asset Allocation and Portfolio
Rebalancing.

Asset Allocation:

Asset Allocation is a strategic approach to distributing investments among various asset classes, including stocks,
bonds, cash, gold, and real estate. The choice of how to allocate your assets is a highly personal decision, contingent
on factors such as your investment horizon and risk tolerance.

Think of the age-old saying, "Don't Put All Your Eggs in One Basket." Proper asset allocation is similar to creating a
diversified investment plan that spreads your capital across different asset classes. This not only maximizes returns but
also minimizes risks.

For instance, a young investor with a long-term horizon and a higher risk tolerance might opt for a more aggressive
allocation heavily weighted towards stocks and equity mutual funds. In contrast, a retiree may lean towards a
conservative allocation, emphasizing bonds, debt funds and cash for stability.

Portfolio Rebalancing:

Portfolio Rebalancing is the art of readjusting the weights of various asset classes within your investment portfolio. This
adjustment involves buying or selling assets to bring the allocation of a particular asset class back in line with your
predetermined targets.

Why is this important? Here are some compelling reasons:

- Risk Management: The risk associated with different asset classes can change over time. For example, some
high-growth stocks may stabilize, reducing risk levels. On the other hand, certain assets can become riskier. By
periodically reassessing and rebalancing your portfolio, you regain control over the level of risk you're taking.

- Diversification: Market fluctuations can lead to an imbalance in your portfolio. If, for instance, one asset class
significantly outperforms others, your portfolio may become overly dependent on it. This can expose you to undue risk
if that asset class experiences a downturn. Rebalancing allows you to redistribute your investments, ensuring your risk
is spread across different asset classes.
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- Alpha Returns: Rebalancing not only helps in managing risk but also in generating alpha returns. By systematically
reallocating your assets, you can capitalize on market inefficiencies and capture additional returns as your portfolio
remains diversified.

- Alignment with Risk Appetite: Portfolio rebalancing ensures your investments reflect your risk appetite and desired
rate of return. It keeps your asset allocation in harmony with your investment plan.

In Conclusion:
Asset allocation and portfolio rebalancing are indispensable strategies for achieving long-term financial goals while

minimizing risk. By diversifying your portfolio across various asset classes and regularly adjusting allocations, you can
harness the benefits of different market conditions while reducing the impact of market volatility.
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Vote Of Thanks

Dear Reader,

We really appreciate everyone who took the time to read and interact with our material as we
approach to the close of another edition of our newsletter. We anticipate your ongoing
encouragement and support.

We would like to express our sincere gratitude to Mr.Rahul Goswami and Mr. Apoorva Vora for their
invaluable contribution in this newsletter. Their insightful and thought-provoking contribution have
truly enhanced the quality of this newsletter.

We also want to express our gratitude to the members of the editorial staff, authors, designers, and
everyone else who helped with the production and dissemination of this newsletter.

We make an effort to deliver pertinent, educational, and interesting information that represents our
beliefs and interests. As we work to enhance and expand as a newspaper, we are always open to
your comments and recommendations.

Thank you for joining our community. We look forward to bringing you even more exciting content in
the future.

Best Regards,
Ascent Financial Solutions Pvt Ltd.
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Disclaimer: The content provided in this newsletter is for informational purposes only. The views
and opinions expressed in the articles are those of the individual authors and do not necessarily
reflect the views of the newsletter's editor or publisher. The information contained in this
newsletter is not intended to provide professional advice or recommendations of any kind. Readers
are encouraged to seek the advice of a qualified professional for any questions or concerns they
may have. The editor and publisher of this newsletter are not responsible for any actions taken by
individuals based on the information provided in this newsletter.

“Investment in securities market are subject to market risks. Read all the related documents
carefully before investing.”

“Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no
way guarantee performance of the intermediary or provide any assurance of returns to investors.”
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